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No. 1035(2)/L)00X-V-1-11-1(Ka)23-2011  
Dated lucicnow, September 01,2011 

ursuance of the provisions of clause (3) of Article 348 of the Constitution, the Govertior ispleased to order the publication of the following English translation of the Uttar Pradesh Rajkoshiya UttardaYitwa Aur Budget Prabandh (Dwitiya Sansodhan) Adhiniyam, 2011 (Uttar Pradesh Adhiniyam Sankhya 17 of 2011) as passed by the Uttar Pradesh Legislature and assented to by the Governor on August 30, 2011:— 
THE UTTAR PRADESH FISCAL RESPONSIBILITY AND BUDGET 

MANAGEMENT (SECOND AMENDMENT) ACT,I  2011 

(UP. Act no. 17 of 2011) 
[As passed by the Uttar Pradesh Legislature] 

AN 

ACT 

 Uttar Pradesh Fiscal Responsibility and Budget 
Management Act, 2004 

IT IS HEREBY 
enacted in the Sixty-second Year of the Republic of India as 

follows :- 
This Act may be called the Uttar Pradesh Fiscal Responsibility and Budget 

Management (Second Amendment) Act, 2011 
In section 4 of the Uttar Pradesh Fiscal Responsibility and Budget 

.Management Act, 2004 in sub-section (3),- 

(a)for clause (c) the following clause shall be substituted, namely :- 

"(c) maintain fiscal deficit at• not more than three percent of the - 
estimated Gross State Domestic Product in each of the Years 2011-12, 2012- 
13, 2013-14 and 2014-15." 

(b) for clause (f) the following clause shall be substituted, namely :- 

"(0 ensure that the total debt stock is maintained not more than 46.9 
percent, 45.1 percent, 43.4 percent and 41.9 percent of the estimated Gross 
State Domestic Product at the end of the Years 2011-12, 2012-13, 2013-14 
and 2014:15 respectively." 

Short title 

• 

Americlment of 
section 4 Of UP. 
Act no. .5 of 2004 

STATEMENT OF OBJECTS AND REASONS 

h Fiscal Responsibility and Budget Management Act, 2004 has been enacted to provide for the responsibility of the State Government to ensurd fiscal stability and sustainability and to enhance the scope for improving social and physical infrastructure and human development by achieving sufficient revenue surplus, reducing fiscal deficit and removing impediments to the effective conduct of fiscal policy and prudent debt management through limits on State Government borrowings, Government guarantees, debt and deficit, greater transparency in fiscal operations of the State Government and use of a 
Medium term fiscal framework. , 

2. Clauses (a), (c) and (f) of sub-section (3) of section 4 of the said Act, provide that the State Government shall reduce fiscal deficit to not more than three percent of the estimated Gross State Domestic Product within the period commencing on 1st day of 
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" • March, 2009, and reduce fiscal deficit as percentage of Gross State Domestic Product in each of the 
financial years and the goal referred to above. The Act also provides for reducing total liabilities of the 
Government to not more than twenty five percent of Gross State Domestic Product by the end of the year  
2017-18. Through the Uttar Pradesh Fiscal Responsibility and Budget Management (Amendment) Act, 
2011 an amendment for achieving revenue deficit and fiscal deficit reduction targets by the end of the year. 
2011-12 and reducing total liabilities to not more than forty two percent of Gross State Domestic Product 
by the end of the year 2014-15, has been incorporated. 

3. On the basis of the reconunendationsof the Thirteenth.Finance Commission, the Government 
of India has prescribed fiscal consolidation path for State Governments covering the period 2011-12
to 2014-15, specifying yearwise levels of revenue deficit, fiscal deficit and debt stock for different State
Governments as percentages of estimated Gross State Domestic Product. Grant of dept relief and State
specific grants to a State. Government under the recommendations of the Thirteenth Finance .Commission
are linked to inclusion in the Uttar Pradesh Fiscal Responsibility. and Budget Management Act, 2004 of
these yearwise levels of.  revenue deficit, fiscal deficit and debt stock as percentages of Gross State
Domestic Product and achieving these levels. 

It has, therefore, been decided to amend the Uttar Pradesh Fiscal Responsibility and Budget
Management Act, 2094 in pursuance of the fiscal consolidation path prescribed by the Government of
India for Uttar Pradesh. 

The Uttar Pradesh Fiscal Responsibility and Budget Management (Second Amendment) Bill,
2011 is introduCed accordingly. 

By order, 

K. K. SHARMA, 

Pram ukh Sachiv. 
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